M/s. P. Chandrasekar LLP
INDIA CHARTERED ACCOUNTANTS

No. 18A. 1* Floor, Plot No. 5, Balaiah Avenue. Luz.
Mylapore, Chennai — 600 004, Email: chennaif@pchandrasekar.com

INDEPENDENT AUDITOR’S REPORT
Tao

The Members of Kanchi Agro Product Private Limited

Report on the audit of the Standalone Indian Accounting Standards (Ind AS) Financial
Statement

Opinion

I We have audited the accompanying Standalone Ind AS financial statements of Kanchi Agro
Product Private Limited (“the Company™), which comprise the balance sheet as at March 31,2024,
and the statement of profit and loss (including other comprehensive income), statement of changes
in equity and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of material accounting policies and other explanatory information
(hereinafier referred to as “the Standalone Financial Statements™),

2. Inour opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Companies
Act.2013 (“the Act™) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Com pany as at March 31, 2024,
the loss (including Other Comprehensive Income), the cash flows and the changes in Equity for
the year ended on that date,

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (“SAs™) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described in the
“duditor’s Responsibilities for the Audit of the Standalone Financial Statements” section of our
report. We are independent of the Company in accordance with the Code of Ethics, as amended.
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the Standaloné Financial Statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics, as amended. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on the Standalone
Financial Statements.

Key audit matters

4. Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Standalone Ind AS financial statements of the current peried, These matters
were addressed in the context of our audit of the Standalone Ind AS financial statements as a whole.
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company
as it is an unlisted company.
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Other information

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Company’s annual report but does not
include the Standalone Financial Statements and our auditor’s report thereon. The Company’s
annual report is expected to be made available to us after the date of this auditor's report,

Our opinion on the Standalone Ind AS financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Standalone Ind AS financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard,

Responsibilities of management and those charged with governance for the Ind AS financial
statements

6.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Standalone Ind AS financial statements that give a
true and fair view of the financial position, financial performance, changes in equity and cash
flows of the Company in accordance with the accounting principles generall y accepted in India,
including the Accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities: selection and application of appropriate accounting policies; making

Judgments and estimates that are reasonable and prudent; and design. implementation and

maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
so. The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s responsibilities for the audit of Ind AS financial statements

8.

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance. but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
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10.

L1

12.

error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Standalone
Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
prafessional scepticism throughout the audit. We also:

# Identify and assess the risks of material misstatement of the Standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

# Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act.
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

# Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

# Conclude on the appropriateness of management’s use of the going concern basis of
aceounting and, based on the audit evidence obtained. whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or. if'such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However.
future events or conditions may cause the Company to cease to continue as a going
concern.

» Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone Ind AS financial statements
of the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public diselosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our
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report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on other legal and regulatory requirements

13. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure B, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable. '

I8

- The Company is a private limited company, hence the restrictions relating to managerial

remuneration and consequent reporting under section 197 of the Act is not applicable.

As required by Section 143(3) of the Act. we report that:

(a)

(b)

(c)

(d)

(e)

¢3)

(g

We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company

80 far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income). the Statement of Changes in Equity and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Indian

Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the

Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors and taken on record
by the Board of Directors, none of the directors are disqualified as on March 31, 2024 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financials
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls with
reference to financial statements.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best

of our information and according to the explanations given to us:

i. There are no pending litigations involving the Company hence disclosure under
Rule 11(a) is not applicable.

ii. The Company did not have any long-term contracts including derivative contracts
on which there were material foreseeable losses.
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iii, No amounts were required to be transferred to IEPF by the Company during the
vear,

iv. (a) The Management has represented that, to the best of its knowledge and belief,
fio funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person er
entity, including foreign entity (“intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company shall. whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee. security or the
like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us o believe that the representations as provided under (a) and (b) above, contain
any material misstatement.

V. The Company has not declared any dividend during the year 2023-24. Hence
reporting requirement relating to section 123 compliance is not applicable for the
year.

vi. Based on our examination which included test checks, the company has used an

accounting software for maintaining its books of account which has a feature of
recording audit trail (edit-log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software. Further, during the
course of our audit we did not come across any instance of audit trail feature being
tampered with. The audit trail has been preserved by the company as per the
statutory requirements for record retention.

For P Chandrasekar LLP
Chartered Accountants
ERN: 0005808/8200066

S Raghavendhar
Partner

M. No. 244016
UDIN: 242440 |6BKELLT7568
Chennai

May 29, 2024
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in paragraph 15 (f) of the Independent Auditor’s Report of even date to the members
of Kanchi Agro Product Private Limited on the Ind AS financial statements as of and for the year
ended March 31, 2024,

Report on the Internal Financial Controls with reference to financial statements under Clause (i)
of Sub-section 3 of Section 143 of the Act

1.

We have audited the internal financial controls with reference to financial statements of Kanchi
Agro Product Private Limited (“the Company™) as of March 31, 2024 in conjunction with our audit
of the Standalone Ind AS financial statements of the Com pany for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

2

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business. including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records. and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

=
3.

Our responsibility is to express an opinion on the Company’s internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing deemed to be prescribed under section 143(10)
of the Act to the extent applicable to an audit of internal financial controls, both applicable to an
audit of internal financial controls and both issued by the ICAL Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists. and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s internal financial controls system with referénce to
financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

6. A company’s internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial controls with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2024, based on the internal control
over financial reporting criteria established by the Company considering the essential com ponents
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For P Chandrasekar LLP
Chartered Accountants
FRN: 0005808/8200066

S Rjg vendhar

Partner

M. No. 244016

UDIN: 24244016BKELLT7568
Chennai

May 29, 2024
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in paragraph 13 of the Independent Auditor’s Report of even date to the members of
Kanchi Karpooram Limited on the Ind AS financial statements as of and for the year ended March
31,2024

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

L.

1ii.

iv.

Vi,

Vil.

The Company does not have any Property, Plant and Equipment and Intangible assets. Hence reporting
under Clause 3(i)(a) to (e) of the Order is not applicable.

a. The Management has conducted physical verification of inventory at reasonable intervals. In our
opinion, the coverage and procedure of such verification is appropriate. No discrepancies of 10% or
more in aggregate for each class of inventory were noticed on such physical verification.

b. The Company did not have working capital limits in excess of Rupees five crores in aggregate from
banks / or financial institutions during the year on the basis of security of the current assets of the
Company. Hence reporting under clause ii(b) is not applicable.

During the year the Company has not made any investments or provided loans (secured or unsecured)
or advances in the nature of loans or stood guarantee, or provided security to any other entity.

Accordingly. reporting requirements under clause 3(iii) (a) to (f) of the Order are not applicable.

The Company has not made any investment or given any loans or issued any guarantee or security as
covered under Section 185 or 186 of the Companies Act, 2013. Hence reporting under this clause is not

applicable.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,75
and 76 of the Act and the Rules framed there under to the extent notified. Accordingly, the requirement
to report on clause 3(v) of the Order is not applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under section 148(1) of the
act, for any of the service rendered by the company. Hence, reporting under clause (vi) of the oider is
not applicable..

According to the information and explanations given to us and based on our audit procedures, we
report that:

a) the Company is regular in depositing with the appropriate authorities the undisputed statutory dues
including Provident Fund, Employees’ State Insurance, Income Tax, Customs Duty, Cess. Goods
and Service Tax to the appropriate authorities, as applicable. There were no undisputed amounts
payable which were in arrears as at 31st March 2024 for a period of more than six months from the
date they become payable.

b) the Company has no disputed dues of Income Tax, Goods and Service Tax, Sales Tax, Excise Duty.
Customs Duty and Value Added Tax which have not been deposited as on 3 1st March 2024.

viii.The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of

account, in the tax assessments under the Income Tax Act, 1961 as income during the year. Accordingly,
the requirement to report on clause 3 (viii) of the Order is not applicable to the Company.
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iX.

a. According to the records of the Company examined by us and the information and explanation given
to us, the Company has not obtained any borrowing facility during the year. Hence reporting under
clause (ix) is not applicable to the Company.

b. The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

¢. The Company had not obtained any term loans during the year, hence the reporting under clause ix
(¢) is not applicable to the Company.

d. On an overall examination of the financial statements of the Company, no funds raised on short-term
basis have been used for long term purposes by the Company.

¢. The Company did not have any subsidiary. associate or joint venture duri ng the year ending 3 1* March
2024. Hence, reporting under clause 3 (ix) (e) of the Order is not applicable to the Company.

. The Company did not have any subsidiary, associate or joint venture during the year ending 3 1% March

X1

Xii.

xiii.

X1V,

2024. Hence, reporting under clause 3 (ix) (e) of the Order is not applicable to the Company.

a. The Company has not raised any moneys by way of initial public offer, further public offer (including
debt instruments) during the year. Accordingly, reporting under clause (x) (a) of the Order is not
applicable.

b. On an overall examination of the financial statements, we report that the Company has not made any
preferential allotment or private placement of shares or convertible debentures during the year.
Accordingly, reporting under clause (x) (b) of the Order is not applicable.

a. During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information and
explanations given to us, we have neither come across any instance of material fraud by the Company
or on the Company by its officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management.

b. During the year, no report under sub-section (12) of section 143 of the Companies Act. 2013 has been
filed by cost auditor / secretarial auditor or by us in Form ADT-4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

¢. There were no whistle blower complaints received by the Company during the year.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

In our opinion, the Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party transactions have been
disclosed in the Ind AS financial statements as required under Indian Accounting Standard (Ind AS) 24,
Related Party Disclosures specified under Section 133 of the Act.

The Company is not required to have an internal audit system as per the Companies Act, 2013. Hence
reporting under clause 3(xiv) of the Order is not applicable.

/({\-EC‘{S' "; "\;
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XV.

XV

XVil.

XViil.

KiX.

XX,

According to the information and explanations given by the m anagement, the Company has not entered
into any non-cash transactions with the director or persons connected with them as referred to in Section
192 of the Companies Act, 2013.

-a. According to the information and explanations given 1o us. the provisions of section 45-1A of the

Reserve Bank of India Act, 1934 are not applicable to the Company.
b. The Company has not conducted any non-banking or housing finance activities.

¢. The Company is not a Core Investment Company as defined in the regulations made by the Reserve
Bank of India. Accordingly. reporting under clause 3 (xvi) (¢) of the Order is not applicable.

d. There is no Core Investment Company as a part of the Group, hence, the requirement to report on
clause 3 (xvi) (d) of the Order is not applicable to the Company.

The Company has incurred cash losses in the current financial year and in the immediately preceding
financial year of Rs 167.25 lakhs and Rs 125.82 lakhs respectively.

There has been no resignation of statutory auditors during the year and accordi ngly requirement to report
on Clause 3(xviii) of the Order is not applicable.

On the basis of ratios disclosed in the financial statements, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying the financial

statements, our knowledge of the meetings of the Board of Directors and management plans and based

on our examination of the evidence supporting the assumptions, nothing has come to our attention.
which causes us to believe that any material uncertainty exists as on the date of the audit report that
Company is not capable of meeting its liabilities existing at the date of the balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that this is not
an assurance as to the future viability of the Company. We further state that our reporting is based on
the facts upto the date of the audit report and we neither given any guarantee nor any assurance that all
liabilities falling due withing one year from the balance sheet date, will get discharged by the Company
as and when they fall due.

The Company is not required to spend any amount towards Corporate Social Responsibility under
section 135 of Companies Act, 2013. Hence reporting under the clause 3(xx) is not applicable.

For P Chandrasekar LLP
Chartered Accountants

Ei

0
S RZgh vendhar
Partner

M. No. 244016
UDIN: 2424401 6BKELLT7568

: 000580S8/5200066

Chennai
May 29, 2024

Page 10 of 10



Kanchi Agra Product Private Limited

Balance Sheet as at 31st March 2024
CIN No: U51909TN2022PTC151659
(All amounts are in lakhs of Indian rupees, unless otherwise stated)

Rs. In Lakhs
Particulars Notes| Asat31st March 2024 | As at 31st March 2023
Assets
(i) Non-current assets
Property, Plant and Equipemnt - -
Deferred tax asset (net) - -
Other Non-Current assets # =
(i) Current assets
Inventories 2 - 864,93
Financial assets
(i) Trade Receivables 3 383.30 650.98
(i} Cash and Cash equivalents 4 0.56 156.89
Loans and Advances 5 - 2.16
Other assets 6 26.69 529.04
410.55 2,204.01
Total assets 410.55 2,204.01
Equity and liabilities
Equity
Equity Share Capital 7 100.00 50.00
Other Equity B (293.08) (125.82)
Total equity (193.08) (75.82)
Non-current liabilities
Financial Liabilities
(i) Borrowings -
(i) Lease liabilities -
Deferred Tax Liabilitias (Net) -
Current liabllities
Financial Liabilities
(i} Borrowings 9 582.88 2,126.14
(ii) Lease liabilities -
(iii) Trade Payables - total outstanding dues of: 10
(A) Micro enterprises and sia!l enterprises — -
(B) Creditors other than micro enterprises and small enterprises 0.63 18.27
(iv) Other Financial Liablities 11 18.09 50.65
Other current liabilities 12 2.03 84.77
603.63 2,279.83
Total liabilities 603.63 2,279.83
Total equity and liabilities 419,55 2,204.01

The accompanying notes 1 to 26 are an Integral part of the financial statements

As per our report of even date
For P. Chandrasekar LLP
Chartered Accountants -
Firm Registration No.: 0005805,

Partner e
Membership No.: 2440168

Place: Chennal
Date: May 29, 2024

For and on behalf of the Board of Directors of
Kanchi Agro Produ

Director

SJAIN

DIN: 01659930
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Kanchi Agro Product Private Limited

Statement of Profit and loss for the year ended 31st March, 2024
CIN No: US1909TN2022PTC151659
(All amounts are in lakhs of Indian rupees, unless otherwise stated)

Rs. In Lakhs
Year Ended Year Ended
b gt Notes | 31.03-2024 31-03-2023
I. Revenue from operations 13 1,851.16 1,450.72
Il. Other income 14 9.70 -
lll.Total income (1+11) 1,860.86 1,450.72
IV. Expenses
Purchase of stock in trade 15 1,007.76 2,223.16
{Increase) / decrease in stock in trade 15 864.93 (864,93)
Employee benefits expense 16 0.29 3.15
Finance Cost 17 139.84 180.87
Other expanses 18 15.29 34.29
Total expense-IV 2,028.11 1,576.54
V. Profit before Exceptional items and taxes (1I-IV) {167.25) {125.82)
VI. Exceptional items - -
VII. Profit before tax (V-Vi) (167.25) (125.82)
VIll.Tax Expense
Current Tax - =
Deferred tax expense / (credit) -
Tax relating to previous years =
Income tax expense-Viil -
IX. Profit after tax (VII-Vill) {167.25) (125.82)
X. Other comprehensive income
A. (i) Items that will not be reclassified to profit or loss -
(i1} Income tax relating to items that will not be reclassified to profit or loss - -
B. {1} Items that will be reclassified to profit or loss -
(1i) Income tax relating to items that will be reclassified to profit or loss -
Other comprehensive income for the year, net of tax
XI. Total comprehensive income for the year, net of tax (IX+X) (167.25) (125.82)
Earnings per share
Basic Earnings per share (16.72) (25.16)
Diluted earnings per share (16.72) [25.16)

The accampanying notes 1 to 26 are an integral part of the financial statements

As per our report of even date

For P. Chandrasekar LLP

Chartered Accountants

Firm Registration No.: 0005805/5200066

0 Y
S. RAGHAVENDHAR ! ‘:'

Partner \
Membership No.: 244016
Place: Chennal

Date: May 29, 2024

.

For and on behalf of the Board of Directors of

Kanchi Agro Pr Private tiinited
-t

SURESH SHAH

Director

DIN: 01659809

S JAIN

Director
DIN: 01659930
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Kanchi Agro Product Private Limited

Statement of Cash Flow for the year ended March 31, 2024
CIN No: U51909TN2022PTC151659
(All amounts are in lakhs of Indian rupees, unless otherwise stated)

Rs. In Lakh
Particulars 31st March 2024 31st March 2023
A. Cash flow from Operating activities

Profit before tax (167.25) (125.82)
Adjustments for non cash and non operating items:

Interest Expense 139.84 180.87
Operating Cash flow before working capital changes (27.41) 55.05
Working capital adjustments:

(Increase)/ decrease in trade recelvables 267.68 (650.98)

(Increase)/ decrease in inventories 864.93 (864.93)

{Increase)/ decrease in other Currrent assets 502.35 (529.04)

{Increase)/ decrease in loans and advances/ Other non-current assets 2.16 (2.16)

Increase/ (decrease) in trade payables (17.64) 18.27

Increase/ (decrease) in other Financial liabilities (32.56) 50.65

Increase/ (decrease) in other current liabilities and provisions (82.74) B4.77
Operating cash flow after working capital changes 1,476.78 (1,838.38)

Taxes paid, net of refund - -
Net cash flows from operating activities (A) 1,476.78 (1,838.38)
B.Cash Flows from Investing activities

Purchase of Property, plant and eguipment, intangible assets, including

capital work-in-progress and capital advances i )
Net cash flows from/{used in) investing activities (B) -

C.Cash Flows from Financing activities

Increase/(decrease)in Borrowings (1,543.26) 2,126.14

Proceeds from issue of shares 50.00 50.00

Finance Cost (139.84) (180.87)
Net cash flows used in financing activities (c) (1,633.10) 1,995.27
Net increase/(decrease) in cash and cash equivalents (D) = (A) +(B) + (C) (156.32) 156.89
Cash and cash equivalents at the beginning of the year (E) 156.89 -
Cash and cash equivalents at year end (F) = (D) + (E) 0.56 156.89

The accompanying notes 1 to 26 are an integral part of the financial statements

As per our report of even date

For P, Chandrasekar LLP

Chartered Accountants

Firm Reglstratlon No.: 0005805/S200066

i 2

S. RnZHA ENDHAR
Partner

Membership No.: 244016
Place: Chennai .
Date: May 29, 2024

For and on behalf of the Board of Directors of
Kanchi Agro Product Private Limited

o

7 SURESH SHAH
Director
DIN: 01659809

Director
DIN: 01659930

"



Kanchi Agro Product Private Limited

Statement of Changes in Equity for the year ended 31 March 2024

CIN No: U51909TN2022PTC151659

(All amounts are in lakhs of Indian rupees unless otherwise stated)

A. Equity Share Capital
1.Equity share capital as on 31.03.2024

Rs. In Lakh
Changes in Equity | Restated balance
Balance at the beginning of the current | Share Capital due | at the beginning |Changes in equity share capital during | Balance as at
reporting period to prior period of the current 2023-24 31.03.2024
errors reporting period
50.00 - - 50.00 100.00
2.Equity share capital as on 31.03.2023
Rs. In Lakh
Changes in Equity | Restated balance
Balance at the beginning of the current | Share Capital due | at the beginning |Changes in equity share capital during | Balance as at
reporting period to prior period of the current 2022-23 31.03.2023
errors reporting period
= : 5 50.00 50.00
B. Other Equity
1, For the year ended 31st March 2024
Rs. In Lakh
Reserve and
Particulars Surplus-Retained Total
earnings
Balance as at 1st April 2023 (125.82) (125.82)
Changes in accounting policy or prior period
errors =
Restated balance as at 1st April 2023 - -
Loss for the year (167.25) (167.25)
Other Comprehensive Income - -
Total Comprehensive Income for the
current year (167.25) (167.25)
Dividends paid during FY 2023-24 - -
Balance as at 31st March 2024 (293.07) (293.07)
2. For the year ended 31st March 2023
Rs. In Lakh
Reserve and
Particulars Surplus-Retained Total
earnings
Balance as at 1st April 2022 - -
Changes in accounting policy or prior period
Errors - -
Restated balance as at 1st April 2022 - -
Loss for the year (125.82) (125.82)
Other Comprehensive Income - -
Total Comprehensive Income for the
current year (125.82)| (125.82)
Dividends paid during FY 2022-23 - -
Balance as at 31st March 2023 . (125.82) (125.82)
As per our report of even date
For P. Chandrasekar LLP For and on behalf of the Board of Directors of
Chartered Accountants Kanchi Agro Product Private Limited
Firm Registration No.: 0005805/5200066
5. RAGHAVENDHAR g DIPESH S JAIN
Partner Director Director
Membership No.: 244014 DIN: 01659809 DiN: 01659930
Place: Chennai /C:
Date: May 29, 2024 ~ "
-
e




Kanchi Agro Product Private Limited
CIN No: US1909TN2022PTC151659

Notes to the Financial Statements for the Year ended March 31,2024
Note 1: Summary of Significant Accounting Policies

1.1 Basis of Preparation
The financial statements comply in all material aspects with Indian Accounting Standards (“Ind
AS”) notified under Section 133 of the Companies Act, 2013 (“the Act”) [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act. The financial
statements have been prepared on the historical cost convention under accrual basis of
accounting except for certain financial assets and liabilities (as per the accounting policy below),
which can measure at fair value.

1.2 Use of Estimates
The preparation of financial statements requires management to make certain estimates and
assumptions that affect the amounts reported in the financial statements and notes thereto. The
management believes that these estimates and assumptions are reasonable and prudent.
However, actual results could differ from these estimates. Any revision to accounting estimates is
recognized prospectively in the current and future period.

1.3 Significant Estimates and Judgments
There are no critical estimates in the financial statements due to the first year of operation.

1.4 Revenue Recognition

Sale of products:

Revenue is recognized upon transfer of control of promised products or services to customers in
an amount that reflects the consideration we expect to receive in exchange for those products or
services. The Company considers indicators for assessing the transfer of control, including:

(a) The entity has a present right to payment for the assets

(b) The customer has legal title to the asset

(c) The entity has transferred physical possession of the asset

(d) The customer has the significant risks and rewards of ownership of the asset
(e) The customer has accepted the asset

The Company earns revenue primarily from sale of Raw Cashew. Payment for the sale is made as
per the credit terms in the agreements with the customers. The credit period is generally short
term, thus there is no significant financing component. The Company's contracts with customers
do not provide for any right to returns, refunds or similar obligations.

1.5 Inventories

a) Stockin trade is valued at lower of cost and net-realizable value. Cost is calculated as material
cost and inventory is valued using specific identification method.

1.6 Impairment

Assets are tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognized for the amount by
which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset's fair value less costs of disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows and are largely independent of the cash inflows from other assets or
groups of assets (cash-generating units). .




Kanchi Agro Product Private Limited
CIN No: U51909TN2022PTC151659

1.7 Employee Benefits

(i

Short term obligations:

Liabilities for wages, salaries and bonuses, including non-monetary benefits that are
expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service are recognized in respect of employees' services
upto the end of the reporting period and are measured at the amounts expected to be
paid when the liabilities are settled. The liabilities are presented as current liabilities in
the balance sheet.

1.8 Taxes on Income

Income tax expense represents the sum of the current tax and deferred tax.

a)

b)

©)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs
from “profit before tax’ as reported in the statement of profit and loss because of items
of income or expense that are taxable or deductible in other years and items that are
never taxable or deductible. The Company’s current tax is calculated using tax rates that
are enacted and applicable for the reporting period. The company offsets current tax
assets and current tax liabilities, where it has a legally enforceable right to set off the
recognized amounts and where it intends either to settle on a net basis or to realize the
assets and settle the liability simultaneously.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are generally recognized for all
taxable temporary differences. Deferred tax assets are generally recognized for all
deductible temporary differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences can be utilized. Such
deferred tax assets and liabilities are not recognized if the temporary difference arises
from the initial recognition (other than in a business combination) of assets and liabilities
in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will
be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realized, based on tax rates {and
tax laws) that have been enacted or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities. Accordingly,
the deferred tax assets and liabilities that were recognized during the previous reporting
periods are remeasured using the tax rates enacted or substa ntively enacted as at the
reporting date,

Current and deferred tax for the year
Current and deferred tax are recognized in the Statement of Profit and loss, except when

they relate to items that are recognized in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognized in other

comprehensive income or directly in equity respecti
-4:




Kanchi Agro Product Private Limited
CIN No: US1909TN2022PTC151659

1.9 Functional and presentation currency and Foreign Currency Transactions

Items included in the financial statements of the Company are measured using the currency of
the primary economic environment in which these entities operate (i.e., the "functional
currency”). The financial statements are presented in Indian Rupee, the national currency of India,
which is the functional currency of the Company.

In preparing the financial statements of the Company, transactions in currencies other than the
entity’s functional currency (foreign currencies) are recognized at the rates of exchange prevailing
at the dates of the transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated in foreign currencies are retranslated
at the rates prevailing at the date when the fair value was determined. Non-monetary items that
are measured in terms of historical cost in a foreign currency are not retranslated

Exchange differences on monetary items are recognized in profit or loss in the period in which
they arise.

1.10 Earnings per Share

The Company presents basic and diluted ea rnings per share (EPS) data for its equity shares. Basic
EPS is calculated by dividing the profit or loss attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. Diluted EPS is determined by
adjusting the profit or loss attributable to equity shareholders and the weighted average number
of equity shares outstanding for the effects of all dilutive potential equity shares,

111 Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to
the Chief Operating Decision Maker. The Company is principally engaged in a single business
segment, viz., trading in Agro products.

112 Provisions, Contingent Liabilities and Contingent Assets
a) Provision

A provision is recorded when the Company has a present legal or constructive obligation as
a result of past events, it is probable that an outflow of resources will be required to settle
the obligation and the amount can be reasonably estimated.

Provisions are measured at the present value of management's best estimate of the
expenditure required to settle the present obligation at the end of the reporting period The
discount rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognized as interest expenses.

h) Contingent Liabilities

Wherever there is a possible obligation that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the entity or a present obligation that arises from past
events but is not recognized because

* [t is not probable that an outflow of resources embodying economic benefits will be

required to settle the obligation; or

* The amount of the obligation cannot be measured with s
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c) Contingent Asset

Contingent assets are not recognized but are disclosed only where an inflow of economic
benefits is probable.

1.13 Current and Non-Current Classification

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification. Cash or cash equivalent is treated as current, unless restricted from being
exchanged or used to settle a liability for at least twelve months after the reporting period. In
respect of other assets, it is treated as current when it is:

* Expected to be realized or intended to be sold or consumed in the normal operating cycle
* Held primarily for the purpose of trading
* Expected Lo be realized within twelve months after the reporting period.

All other assets are classified as non-current.

A liability is treated as current when:
* Itisexpected to be settled in the normal operating cycle
* Itis held primarily for the purpose of trading
* |tisdue to be settled within twelve months after the reporting period, or
* There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period,

All other liabilities are classified as non-current. Deferred tax assets and liabilities are classified as
non-current assets and liabilities. The operating cycle is the time between the acquisition of assets
for processing and their realization in cash and cash equivalents. The Company has identified
twelve months as its operating cycle.

1.14 Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary
items and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flows from operating, investing and
financing activities of the Company are segregated based on the available information.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include
cash on hand, deposits held at call with financial institutions, other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts/cash credits. Bank overdrafts are shown within borrowings in current liabilities in the
balance sheet.

W



Kanchi Agro Product Private Limited

Notes to the Financial Statements for the year ended 31st March, 2024
CIN No: US1909TN2022PTC151659

(All amounts are in lakhs of Indian rupees unless otherwise stated)

2 Inventories (lower of cost and net realisable value)

Rs. In Lakh
As at 31st | Asat 31st
ERYR—E March 2024 | March 2023
Stock In trade - 854,93
Total inventories - 864.93
3 Trade receivables
Rs. In lakh
Pavticulars As at 31st | Asat 31st

#. Secured, Considered Good - -
b. Unsecured, Considered Good -
Receivables from related parties = 3

Receivable from Others 383.30 650,98

c. Trade receivables with significant increase In credit risk - -
d, Trade receivables— Credit Impaired - -

Trade Recelvables Ageing as on 31.03.2024 Rs. In Lakh
Outstanding for following periods from due date of payment
Particulars Less than 6 |6 months
- - T
Not Due Tenths Lyede 1-2 years | 2-3 years otal
(1) Undisputed Trade Receivables — considered good 11.15 24.40 347.75 - - 383.30

(Ii} Undisputed Trade Receivables - considered doubtful - - - - .
{iii) Disputed Trade Recelvables considered good - - - - -
(Iv) Disputed Trade Receivables considered doubtful - - - - -

Trade Receivables Ageing as on 31.03.2023 Rs. In Lakh
Outstanding for following periods from due date of payment
Particulars Less than 6 |6 months
2- Total
Not Due months T yenr 1-2 years | 2-3 years ota
(I} Undisputed Trade Receivables — considered good 130.97 520.01 - - - 650.98

{li} Undisputed Trade Receivables - considered doubtful - - - - =
(ill) Disputed Trade Recelvables considered good = = = 2 -
(iv) Disputed Trade Receivables considered doubtful - - - - -

4 Cash and cash equivalents

Rs. In Lakh

As at31st | Asat31st
Particulwrs March 2024 | March 2023

Cash on hand 0.01 0.24

Balances with banks
(i) In current accounts 0.55 156.65
0.56 156.89
5 Loans and Advances

Rs. In Lakh

Asat31st | Asat 3ist
hviaeine] March 2024 | March 2023

{Unsecured, Considered good) . -
Security Deposits - 2.16
= 2.16
6 Other assets [current)

Rs. In Lakh

As at 31st | Asat 31st
Lobisinie March 2024 | March 2023

Balance with Government authorities 23,86 52.62

Prepaid expenses 0.77 -
Advances to suppliers 2.06 476.42
26.69 529.04




Kanchi Agro Product Private Limited
Notes to the Financial Statements for the year ended 315t March, 2024
CIN No: U51909TN2022PTC151659
(All amounts are in lakhs of Indian rupees unless otherwise stated)

7

Share Capital
Rs. In lakhs
As at 31st As at 31st

Particulars March 2024 March 2023
Authorised:
10,00,000 (Previous years: 5,00,000) equity shares
of Rs.10/- each 100.00 50.00

100.00 50.00
Issued, subscribed and pald-up:
10,00,000 (Previous years: 5,00,000) equity shares
of Rs.10 each fully paid-up. 100,00 50.00

Particulars No of Shares
As at March 31, 2022 -
Alloted / cancelled during the year 5,00,000
As at March 31, 2023 5,00,000
Alloted / cancelled during the year 5,00,000
As at March 31, 2024 10,00,000

a) Reconciliation of shares outstanding at the beginning and at the end of the reporting year

b) Details of shareholders hnldlgglnom than 5% shares in the Company are as under:-

Name of equity share holders As at March 31, 2024 As at March 31, 2023
No. of shares | % of holding | No. of shares | % of holding
Kanchi Karpooram Limited (Holding Company) 5,10,000 51% 2,55,000 51.00%
Lata A Shah 1,00,000 10% 50,000 10.00%
Madhubala Jain 1,30,000 13% 65,000 13.00%
Saroj Devi 1,30,000 13% 55,000 13.00%
Vinay Jain 1,30,000 13% 65,000 13.00%
Total 10,00,000 100% 5,00,000 100%

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

d) Detalls of shareholders holding of Promoters as under:-

Shares held by promoters at the end of the year As at 31.03,2024 As at 31.03.2023 % Change
8 Promoter Name No. of shares Aot TN No. of shares peotan) dlirss the
No. shares shares year
1 |Kanchi Karpooram Limited (Holding Company) 5,10,000 51% 2,55,000 51% =
2 |Lata A Shah 1,00,000 10% 50,000 10%. -
3 [Madhubala Jain 1,30,000 13% 65,000 13% -
4 |5aroj Devi 1,30,000 13% 65,000 13% -
5" |Vinay Jain 1,30,000 13% 65,000 13% -
8 Other equity Rs. In lakhs
As at 31st As at 31st
I
b March 2024 March 2023
Retained Earnings
Balance as at the beginning of the year (125.82) -
Add: Increase/ (Decrease) ) (167.25) (125.82)
Balance as at the end of the year (293.08) (125.82)
Total (293.08) (125.82)

w




Kanchi Agro Product Private Limited

Notes to the Financial Statements for the year ended 31st March, 2024
CIN No: US1909TN2022PTC151659

(All amounts are in lakhs of Indlan fupees unless otherwise stated)

9 Current Liabilitles-Short Term Borrowings

Rs. In lakhs
As 3t 31st | As at 31st
el March 2024 | March 2023

Unsecured loan from Holding Company
Loans repayable on demand 582.88 2,126.14
582.88 2,126.14

Loan from Kanchi Karpooram Umited (holding Company) I repayable on demand at Is chargeable to interest at 12% per annum

10 Trade Payables

Rs. In lakhs
As at 31st | Asat 31st
Sefoaes March 2024 | March 2023
Dues to Micro Enterprises and Small Enterprises® - -
Dues to other than Micro, Small & Medium Enterprises 0.63 18,27
0.63 18,27
Trade Payables Ageing Schedule as on 31.03,2024 Rs. In Lakhs
Outstanding for following periods from dus date of payment
P NotDue ['S*tNNL |, ; vears|2:3 vears| Morethan
Year 3 years
MSME - = E = 5 .
Others 0.41 0.22 - 2 - 0.63
Disputed Dues - MSME . - - - B 5
|Disputed Dues - Others : - - = =
Trade Payables Ageing Schedule as on 31.03.2023 Rs. In Lakhs
Outstanding for following periods from dua date of paymant
[2
i - NotDue [“$55than |y, vears|2:3 vears| Morethan]
Year 3 years
MSME - + . = = )
Dthers 135 16.92 - - . 18.27
Disputed Dues - MSME - - 3 - . .
Disputed Dues - Others - . - - -

The Company has not received information from vendars regarding their status under Micro, Small and medium Enterprises Act, 2006.
Hence, the disclosures relating to amounts unpaid as at the year end together with Interest payable/Paid under this act has not been Riven,

Disclosure requirement as required under Micro, Small and Medium Enterprises Development Act, 2006 Is as follows
Rs. In Lakhs

As at 31st | Asat 315t
March 2024 | March 2023

PARTICULARS

(i) Principal amount and the Interest due thereon remaining
unpaid to each supplier at the end of each accounting NIL NIL
year,

(ii}  Interest paid by the Company in terms of section 16 of Micro,
Small and Medium Enterprises Development Act, 2006, along with

the amount of the payment made to the supplier beyond the G .
appointed day during each accounting year,
(i) Interest due and payable for the year of delay in making
payment (which have been paid but beyand the appointed day NIL NiL
during the year) but without adding the | specified under
Micre, Small and Medium Enterprises Development Act, 2006,
{ivl Interest accrued and remaining unpaid at the end of each NIL NIL
accounting year:
v} r ining due and payable even in the succeeding
years, until such date when the interest dues as ahove are actually NIL NIL
id to the small enterghise
11 Other Current Financial Liabilities
Rs. In Lakhs
Particuliss Asat31st | Asat31st
March 2024 | March 2024
Dutstanding Expenses 0.50 -
Interest accured on borrowings 17,59 50.65
18.09 50.65
12 Other Current liabllities
Rs, In Lakhs
As at 31st | Asat 31st
o i March 2024 | March 2024
Advance from customers 0.05 76.78
Statutory dues payable 1.98 5.74
Outstanding Expenses - 2,25
~SASE 2.03 84,77

=




Kanchi Agro Product Private Limited

Notes to the Financial Statements for the year ended 31st March, 2024
CIN No: US1909TN2022PTC151659

(All amounts are in lakhs of Indian rupees unless otherwise stated)

13 Revenue from operations

Rs. In Lakhs
Year Ended | Year Ended
Parti
i 31-03-2024 | 31-03-2023
Sale of Raw Cashew Nuts ' 1,851.16 1,450.72
1,851.16 1,450.72
14 Other income
Rs. In Lakhs
Year Ended Year Ended
Faticuiern 31-03-2024 | 31-03-2023
Interest income 5.89 -
Net gain on foreign currency translation 3.81 -
9.70 -

15 Purchase of stock-in-trade / changes in inventory

Rs, In Lakhs
Particulars Year Ended | Year Ended
31-03-2024 | 31-03-2023
Purchases Made:
-Raw Cashew Nut in Shell 1,007.76 2,223.16

1,007.76 2,223.16

b. Stock in Trade
(Increase) / Decrease in Inventories

a. Opening Stock in Trade 864.93 -
b. Closing Stock in Trade = £864.93
Changes in Stock In Trade (a-b) 864.93 (864.93)

16 Employee benefits expense

Rs. Iin Lakhs

Particulars Year Ended | Year Ended

31-03-2024 | 31-03-2023

Salaries, wages and bonus 0.25 2.98
Staff welfare expenses 0.04 0.17
0.29 315

17 Finance Costs

Rs. In Lakhs

Year Ended | Year Ended

PAticiars 31-03-2024 | 31.03-2023
Interest expense 139.84 180.87
139.84 180.87

18 Other expense

Rs. In Lakhs

Year Ended Year Ended

F s 31-03-2024 | 31-03-2023

Preliminary Expenses = 0.93
License Feés - 0.38
Carriage Outward 0.16 -
Bank Charges 0.03 0.48
Printing and stationery 0.03 0.09
Courier - 0.01
Travelling Expenses 0.09 9.88
Rent 3.24 89.72
Net loss on foreign currency fluctuations - 1.46
Commission 115 1.50
Insurance 0.26 2,75
Packing Charges 1.05 6.51
Bad Debts 7.47 -
Legal and professional charges - 0.04
Audit Fees 0.26 0.50
Miscelleneous Expenses 1.55 0.06
15.29 34.29
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Additional information
Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the
outstanding during the year.

year attributable to equity holders by the weighted average number of Equity shares

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted average number of Equity shares

outstanding during the year plus the weighted average number of Equity shares that would be issued on

Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

conversion of all the dilutive potential

Basic Earnings per Share

Particulars 31st March 2024 31st March 2023
Profit for the year (Rs, In lakhs) (167.25) (125.82)
Weighted average number of Equity shares for EPS 10,00,000 5,00,000/
Basic Earnings per Share Rs, (16.72) {25.16)
Diluted Earnings per Share

Particulars 31st March 2024 | 31st March 2023
Prafit for the year (Rs. In lakhs) (167.25) (125.82)
Waeighted average number of Equity shares for EPS 10,00,000 5,00,000
Diluted earnings per share Rs. (16.72) (25.16)

Capital management
The Company's objective of capital management is to maximise the return to its sharsholders through optimal mix of debt and equity.

The Company determines the amount of capital required on the basis of annual and long-term operating plans. The funding requirements are
currently met through equity. The Company monitors the capital structure on an ongoing basis.

The following table summarises the capital of the Company:

Rs. In Lakhs
As at As at
S 31 Mar 2024 31 Mar 2023

1]Equity (193.08) (75.82)
2|Debt 582.88 2,126.14
3|Cash and cash equivalents 056 156.89
4|Net debt (2-3) 58232 1,969.25
5(Total capital (Equity + Net debt) 389.25 1,893.43
Net debt to Capital ratio L.50 1.04

Financial risk management
The company Is exposed to risks in the form of Market Risk, Liquidity Risk and Credit Risk. The risk management activities of the company are monitored by the baard
of directors. The nature and extent of risks have been disclosed in this note.

a. Market Risk:

The risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes In market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk.

1) Currency Risk:

If a Company has receivable and payables denominated In currency other than INR it exposes the company to currency risk. As on 31st March 2024, the Company is
fot exposed to any material currency risks. The company does not avail any forward contracts or such other Instruments to cover Its exchange rate risk.

ii) interest Rate Risk:

Interest rate risk |s the risk that the fair value or future cash flows of a financial instrument will fluctuate because of chang
has no significant exposure to interest rate risk as there are rio outstanding borrowings at the close of the year,

it} Equity Price Risk:

The Company Is exposed to equity price risk because of its investment in equity shares of its subsidiary company. Since, the subsidiary company is unlisted and the
equity instruments are measured at ost, the profits of the company Is not materially affected due changes in the value of those equity Instruments except when
sold.

In market i

rates. The Company

b, Uqguidity Risk:

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associatéd with financial liabilities that are settled by delivering cash or another
financial asset. The objective of liquidity risk management is to maintain sufficient liquidity and ensure that funds are available for use as per requirements. The
company has adequate liquid investments built out of internal accruals to meet its short term and long térm liab

-
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Maturity Analysis of Non-Derl Financial Liabilities:

(Rs, In Lakh)
Particulars Upto 1 Year 1to 5 years More than 5 Years Total

31-Mar-24
Fi jal Assets
Trade Receivables 38330 - g 383.30
Cash and Cash Equivalents 0.56 - E 0.56
Fi ial Liabilities
Borrowings 582.88 - - 582.88
Trade Payables 0.63 - - 0.63
Other financial liabilities 18.09 - - 18.09
31-Mar-23
Financial Assets
Trade Receivables 650,98 - - 650.98
Cash and Cash Equivalents 156.89 = - 156.89
Financial Uabiiities
Borrowings 2,126.14 - . 2,126.14
Trade Payables 18.27 - = 18,27
Other financial llabilitles 50.65 - - 50.65
c. Credit Risk:
Credit risk is the risk that one party to a financial Instrument will cause a financial loss for the other party by failing to discharge an obligation. The ge

evaluates the credit risk of individual financial assets at each reporting date. An expected credit loss is recognized if the credit risk has in:reaseﬂ sign}ﬂcantlv,r since the
initial recognition of the financial instrument. In general, the company assumes that there has been a significant increase in credit risk since initial recognition if the
amounts are 30 days past due from the initial or extended due date. However, in specific cases the credit risk is not assessed ta be significant even If the asset is due
beyond a period of 30 days depending on the credit history of the customer with the company and business relation with the customer.

Credit categorization and Exp
Grade Description Extent of loss
High Quality Asset, the risk of default |12 month expected
A is negligible or nil Credit Loss
Standard Asset, the risk of default s |12 month expected
low and the counterparty has Credit Loss
B sufficient financial strength to meet
the obligations
Low Quality Asset, the risk of default  [Life Time Expected
is considerable and there has beena  |Credit Losses
C significant increase in the credit risk
since Initial recognition
Possibility of recovery is negligible and | Asset Is written off
5] the asset is written off
As at 31" March 2024
Grade Loans and Advances Trade Recelvables | Cash and Cash Other Assets
Equivalents
A - 38330 0.56 26.69
As at 317 March 2023
Grade Loans and Advances Trade Recelvables | Cash and Cash Other Assets
Equival
A 2.16 650.98 156.89 529.04

22 Fair values

The fair value of the financlal assets and financial liabilities is the amount at which the Instrument could be exchanged In a current transaction

between willing parties , other than In a forced or liquidation sale. During the year 2023-24, the company did not have any financial instrument that

was measured at falr value on recurring basis.

i} Fair value measurement hierarchy is as follows:
a) Level 1 item of fair valuation is based on market price quotation at each reporting date

b) Level 2 item of fair valuation is based on significant observable input like PV of future cash flows, MTM valuation, etc.

¢) Level 3 item of fair valuation is based upon significant unobservable inputs where valuation is done by independent value
1i) The carrying amounts of trade receivables, trade payables, cash and cash equivalents and other current financial assets and are considered to be the same as their

fair values, due to their short-term nature.

(ili)The fair values of financial assets and liabilities measured at amortized cost are approximate their carrylng amount.

ts and liabilities that are measured at fair value, the carrying amounts are equal to the fair values,
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23 RATIOS
RATIOS |Numerator Denominator 2023-24 | 202223 |% Change
Current Ratio (Times) Current assets Current liabilities 0.68 0.97 -30%
Debt-Equity Ratio (Times)* Gross total borrowings Equity share capital + Other equity NA NA NA
Debt Service Coverage Ratio (Times)& |Net operating Income Interest pald + Principal NA NA NA
repayments for borrowings

Return on Equity Ratio (%) Profit / (loss) after tax Average Total Equity NA NA NA
Inventory turnover ratio (Times) Cost of goods sold Average Inventory 433 3.14 38%
Trade Receivables turnover ratio

(Times) R from Operations Average Trade Receivable 3.58 4.46 -20%
Trade payables turnaver ratio [Times) |[Net credit Purchases Average Trade Payable 106.62 243.23 -56%
Net capital turnover ratio (times)# Revenue from Operations Working Capital NA NA NA
Net profit ratio (%)@ Profit / {loss) after tax Revenue from operati NIL NIL NIL
Return on Capital employed (%)$ ;::'t': ﬁmm”:e Total Assets- Current Liablities il Nil NIL

* Equity Is negative, hence not applicable.

@Net profit is negative, hence not applicable

# Net working capital Is negative, hence not applicable,
5 Return on capital employed is NIL, hence not applicable.

& There are no term borrowings, hence not applicable
Return on equity ratio Is not applicable as both return and equity are negative

Ratio Reason for chang
Current Ratio Inventories sold at a loss and accretion of interest of lpans due to holding company
Iriventory turnover ratio {Reduction In inventory
Trade Payable turnover ratio |Company settled a significant portion of its trade payables

24 Contingent Liabllity and Capital Commitments

The Company has no contigent llabilities and commitments as on the reporting date or at any point of time during the period subject to audit.
25 Related Party Disclosure
a) List of Related Parties & Relationships
Party Relationship

Kanchi Karpooram Limited Holding Company

Suresh Veerchan]i Shah Key Managerial Person, Director

Dipesh Suresh Jain Key Managerial Person, Director

Ravindra Key Managerial Person, Director

b) Details of transactions and outstanding Rs. In Lakhs
| Particulars March 31, 2024 March 31, 2023

Balance recelvable/(Payable)

Kanchi Karpooram Limited (582.88) (2,126.14)
Transactions

Lquity investment recelved 25.50 25.50
Interest paid during the year 139.84| 176.6

26 |) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property

11} The Company did not have any transactions with companies struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956
i) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
Iv) The Company have not traded or invested in Crypto currency or Virtual Currency during the financlal year.

v} The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

(a) directly or indirectly lend or Invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
vi} The Company have not received any fund from any person(s) or entity(ies), Including foreign entities (Funding Party) with the understanding (whether recorded
in writing or otherwise) that the Company shall:

{a) directly or indirectly lend or invest in other persans or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

(b} provide any guarantee, security or the like on behalf of the Ultimate Beneficlaries

viii) The Company does not have any such transactian which is not recorded in the books of accounts that has been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961 such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

27 Previous Years' figures have been regrouped and rearraged, wherever necessary, to conform to current year classification and rounded off to the nearest lakh
rupee.

As per our report of even date For and an behalf of the Board of Directors of

For P, Chandrasekar LLP Kanchi Agro Produ te Limited
Chartered Accountants
Firm Registration No.: 0005805/5200066 a”
éJ*Z‘l%:HR: ;U SURESH SHAH DIPESH 5 JAIN
artner d Director Director
Membership No.: 244016 o DIN: 01659809 DIN: 01659930

Place: Chennal
Date: May 29, 2024
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